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DATE
_ PART A. BALANGE SHEET
ASSETS PRIORYEAR | END OF PEFICD LIABRLITIES AND STOCKHOLDERS® EQUITY PRIORYEAR _| ERD OF PERIOD
e e = Baii it h :
1. Cash and Equivalents L 25, ts Payable
2. CashRUS Construction Fund 126, Notes Payable
3. Affiates: . i E: Advance Blings and Paymerts
A Talacors, A Recelvable = Dep
| b Onera Reoei {25 Carent Mat. LT Datx .
@ Notes R 30. Currart Mat. LT Debl-Rur. Dev,
4. NomAftiales: i 31. Gurent Mat.-Capital Leases
3. Tk Accounts Receivable 3%, Incoma Taes Accrued
b. Dther A Reécehvablé 33, Other Taxis Accibed
¢ Noles Receivatie {34, Omer Current tisbilises
5. hnterest and Dividends Recelvable Total Current Lisbilifies (25 thru 34)
6. Malerial Rog LLONG -TERM DEST B
7. MalertalNonreguiated Funded Deb\-RUS Notes
| 5_Prepayments {7, Funded DEbtRTS Noies
| 9. Othey Current Agsets s |38, Funded Debt-FFB Notes
10. Yol Current Assets {1 Thro 5) 30. Funded Debt-Other
JNONCURRENT ASSETS 4. Funded Debt-Rural Dewsiop. Loan
11, kvestrmen in Afilisted C # 1. Premium (Discount) on LIT Deb{
. Rural Development 42. Reacquired Debl .
b. Nonrurss Devel 43. Obégakons Under Capital Lease
12 Investments 44. Adv. From Aiiated Companies
. Rural Development f45. Other Long-Tesm Debt
b. Nofmural Development 48. Tofal Long-Term Debt (36 thim 45)
13, Nohregiahia Kives LIAB. & DEF. CREDITS ]
14, Other N Assets 47. Other Long-Tesm Liabilties
15. Defared Charges 48. Other Deferred Credits
|16. surisdictionat Difre y 49. Other Auriedictionsd Differences
7. Yorim Assets (11 thry 16) §50. Total Other Liabises and Defarred Crade (47 #ru 49)
IPLANT, PROPERTY, AND EQUIPMENT
18. Telecom, Plantin-Service.
19. Property Heid for Future Use
20, Ptant Under Construction .
21, Plant AdL, Nonop. Plant & Goodwil
22, Loss Accumulated Dep 55. Other Capital
|23, Net Plant {18 thru 21 fess 22) 56. Patronage Capital Credits
24. TOVAL ASSETS (10+17423) 57, Retoined Eamings or Margine
|68, Totms Equity (51 thrus7)
TOTAL LIABILITIES AND EQUITY (35448450453}

Total Equity =

41.99% % of Total Assets
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USDA-RUS BORROWER DESIGNATION
NEQ532
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
INSTRUCTIONS- See RUS Bufetin 1744-2 P ¥

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM

PRIOR YEAR

THIS YEAR

1.

Local Network Services Ravenues

2.

Network Access Services Revenues

3.

Long Distance Network Services Revenues

Gamier Biling and Collection Revenues

Miscallanecus Revenues

. Uncollectible Revenues

mmmmﬂmsmu

. Plant Spedific Operations Expenss

Plont Nofsperiic Operions Expense [Brciuding Depreciaton & Amarizatian)

Corporate Operations Expense

Total Operating Expenses (8 thru 13)

-_Opemting Income or Margins (7 less 14)

State and Local Taxes

Federal income Taxes

Other Taxes R o

Total Operating Taxes (17+18+19)

. _Net Operating Income or Margins {15+16-20)

. Interest on Funded Debi

._Interest Expense - Capiial Leases

. Other |rterest Expense

. mmmmmw

Total Fixed Charges (22423+24-25)

Nonoperating Net income

. Jurisdictional Differences

mmm

[%]

1.

Total Net income or Margins I?‘l'*ﬂ*.m?*“)-

Total Taxes Based on Income

Retained Eamings or Margins Beginning-of-Year

Miscellaneoys Credils Year-{o-Date

Dividends Declared (Common)

e it

Dividends Declared (Prefamed)

S E S

Other Debits Yearto-Date

Transfers fo Patronige Capital

Retained Eamings or Margins End-of-Period [(31+33+34) - (35+36+37+28)]

Patronage Capital Beginning-of-Year

Transfess to Patronage Capital

Patronage Capital Credits Retired

. _Patronage Capital End-of-Year (40+41-42)

3 EEEES

. Annual Debt Senvice Payments _

Cash Ratio [(14+20-10-11)/ 7]

Operating Accrual Rafio [(14+20+26) / 7]

TIER [(31+28) / 26]

DSCR [(31426+10+11)/ 44]
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USDA-RUS - . | BORRDWER DESIGNATION
NEDSAZ
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
. Deceenber, 2013

INSTRUCTIONS - See RUS Bullofin 1744-2

Part C. SUBSCRIBER {ACCESS g&mg&ammmn INFORMATION _

s 4. RATES 5 2. SUBSCRIBERS (ACCESS - 3. ROUTE MILES
EXCHANGE B RA BUSINESS REBIDENTIAL TOTAL I WJ-IDTN-‘J&‘] FIBER
s 1 o @ | o P e o)

T
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Totat

USDA-RUS . BORROWER DESIGNATIDN
NEOSA2
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2013
INSTRUCTIONS - S99 RUS BulSetin 17442
Purt C. SUBSCRIBER (ACCESS LINE), ROUTE MILE. & HIGH SPEED DATA INFGRMATION
4. BROADBAND SERVICE 2
EXCHANGE uu,mm No Of Broadband Type OF
avalabie
: . ) ) g
| Clarks Fher to he
Home
Slaplehurst - |StandAlons mr_whh
Ulyssos StasdAlone 'gﬁh
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USDARUS BORROWER CESIGNATION
OPERATING REPORT FOR o
TELECOMMUNICATIONS BORROWERS PERIOD ENDNG
| Decenber, 2013
See RUS Bulistin 1744-2
PART D. SYSTEM DATA
| a. Phet Bempovess 2. Na. Other Empioyees 3 Sqpam Miles Sarved Ia.m!'-n-l—uln iﬁuﬁuw
PART E. TOLL DATA

1. Swdy Area 1D Code(s) TZ Types of Toll Setbements (Cieck o8}

2371531 e [] aversge schesste [ costpams

b

e iiastabe: || Average Schedsie Cost Basis

"

.'l_-_-——_--

A

[

n

L

L-_--i—-—l-m-———-

PART F. FUNDS INVESTED IH PLANT DURING YEAR

1. RUS, RTB, & FFB Lown Funds Expended

Salvaged Makorisks

.
E m- in Aid to Construction —
Gross Additions to Telecom. Plant {1 thra 7§ _-

PART G. INVESTMENTS IN AFFILIATED COMPANIES

CURRENT YEAR DATA CUMULATIVE DATA

o e ey - Cumont
This Year This Year To Dste To Dade Balance
. L. (L] _@ [ £
1. ¥ Affiliated - Rural Development. " "
2 mmmm-mﬂdw
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USDA-RUS
OPERATING REPORT FOR il
TELECOMMUNICATIONS BORROWERS PERIOD ENDING

December, 2013

PART H. CURRENT DEPRECIATION RATES

Are corporation’s depreciation ﬂmw. by the reguiatory authority
with jurisdiction over the provision of wlephane services? (Check one)

EH v [ w

EQUIPMENT CATEGORY

DEPRECIATION RATE

1. Land and support assets - Motor Vehicles

|2._Land and support assels - Aircraft

3. Land and support asssts - Special purpose veticles

4. Land and support assets - Garage and other work equipment

{5._Land and support assets - Buildings

Land and support assets - Fumiture and Office equipment

Land and support assels - General purpose computers

8. Centsal Office Switching - Digital

5. _Central Office Switching - Analog & Blectro-mechanical

10._Central Office Switching - Opesator Systems

11. Ceniral Office Transmission - Raidio Systems

T -

12. Central Office Transmission - Circuit equipment

13. Information origination/tenmination - Station apparatus

14, Information originationftermination - Customer premises wiring

15. Information aﬂﬁomhaﬁon - Large private branch exchanges

18._Information onginaBionvtermination - Public telephone terminal equipment

17. Information ariginationftermination - Other terminal equipment

18._Cable and wire facilities - Poles

19. Cable and wire faciities - Aerial cable - Metal

120, Cable and wire facilities - Aerial cable - Fber

21. Cable and wire facilifies - Underground cable - Metal

[22. Cable and wire faciities - Underground cable - Fiber

23. Cable and wire facilities - Buried cablé - Metal

24. Cable and wire facflities - Buried cable - Fiber

{25. Cable and wire facilities - Conduit systems

.

26. Cable and wire faciliies - Othet
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USDA-RUS BORROWER DESIGNATION
HEO532
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED

INSTRUCTIONS — See help in the online application.

Decembar, 2013

PART i — STATEMENT OF CASH FL;UWS

1.

Beginning Cash (Cash and Equivalents plus RUS Consiruction Fund)

CASH FLOWS FROM OPERATING ACTIVITIES

2

Net Income

Adjustments fo Reconcie Net Income fo Net Cash Provided by Operating Aclivities

>

Add: Amortization

Other (Explain) .
Interest Rec.& Gain on Sale of Plant - Plant Retiremens

Changes in Operating Assefs and Lisbilties

Decrease/(Increase) in Accounts Receivable

Decreasel(Increase) in Materials and iInventory

Decreased(increase) in Prepayments and Defermed Chages

Decrease/{increase) in Other Cusrent Assels

Increasel/(Decrease) in Accounts Payable

11.

Increase/(Decrease) in Advance Billings & Payments

12,

Increase/{Decrease) in Other Current Lighilifies

13.

Nat Cash Provided/(Used) by Operations

CASH FLOWS FROM FINANCING ACTIVITIES

Decreasef{increase) in Notes Recejvable

15.

Increasel(Decrease) in Notes Payable

Mm)hmm

Net Increasel(Decrease) in Long Tesn Debt (Inciuding Gurrent Matusities)

Increasef{Decrease) in Other Liabifities & Deferred Credits

Increasef{Decrease) in Capital Stock, Paid-In Capital, Mernbership and Capital Ceriificates & Qther Capita)

Less: Payment of Dividends

Less: Patronage Capilad Credits Retired

Other (Explain)

Net Cash Providedi{Used) by Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Net Capital Expenditures (Property, Plard & Equipment)

Cther Long-Temm Investments

Other Noncurent Assets & Jurisdictional Differences

Cther (Explain)

Net Cash Provided/{Used) by Investing Activities

Net Increasel{Decrease) in Cash

Ending Cash

Revision Date 2010
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USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR MR
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Builetin 1744-2 PERIOD ENDED
December, 2013

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS
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USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR NEG532
| TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2013

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS
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Clarks Telecommunications Company’s Five-Year Plan

Pursuant to 47 C.F.R. 54.202(a)(1)(ii), Clarks Telecommunications Company submits a five-year
plan that describes with specificity proposed improvements or upgrades to its network
throughout its proposed service area. Clarks Telecommunications Company also provides
estimates regarding the area and population that will be served as a result of the improvements.
This plan is based on Clarks Telecommunications Company’s current business and financial
conditions and is subject to change as a result of changes in those conditions.

Pursuant to 47 C.F.R. 54.313, in each subsequent year, Clarks Telecommunications Company
will file a progress report on its five-year service quality improvement plan pursuant to
54.202(a), including maps detailing its progress towards meeting its plan targets, an explanation
of how much universal service support was received and how it was used to improve service
quality, coverage, or capacity, and an explanation regarding any network improvement targets
that have not been fulfilled in the prior calendar year.

As of January 1, 2014, -% of subscribers in Clarks have access to broadband Internet service
through Clarks Telecommunications Company’s fiber optic and or copper facilities. Subscribers
served by these facilities have access that meets or exceeds the 4/1 Mbps standard. No capital
improvements are required for those subscribers meeting the 4/1 Mbps standard other than
maintenance of facilities and as such, no capital investment to these subscribers is outlined in this
plan.

Although no capital improvements are required in Clarks to bring subscribers to the 4/1 Mbps
standard, Clarks Telecommunications Company incurred approximately S|l in
depreciation expense and S|l in on-going maintenance and operating expenses in
calendar year 2013. It is reasonable to expect depreciation, maintenance, and operating expenses
for the 2015 through 2019 calendar years.

As of January 1, 2014, o6 of subscribers in Staplehurst have access to broadband Internet
service through Clarks Telecommunications Company’s fiber optic and or copper facilities.
Subscribers served by these facilities have access that meets or exceeds the 4/1 Mbps standard.
In calendar years 2015 through 2019, Clarks Telecommunications Company plans SJij in
capital upgrades to the existing network in Staplehurst. See attached template for capital
improvements by year.

In addition to the capital upgrades planned in Staplehurst to maintain subscribers at the 4/1 Mbps
standard, Clarks Telecommunications Company incurred approximately $|jjlj in
depreciation expense and S} in on-going maintenance and operating expenses in
calendar year 2013. It is reasonable to expect depreciation, maintenance, and operating expenses
for the 2015 though 2019 calendar years.
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As of January 1, 2014, % of subscribers in Ulysses have access to broadband Internet service -
through Clarks Telecommunications Company’s fiber optic and or copper facilities. Subscribers
served by these facilities have access that meets or exceeds the 4/1 Mbps standard. In calendar
years 2015 through 2019, Clarks Telecommunications Company plans S|l in capital
upgrades to the existing network in Ulysses. See attached template for capital improvements by
year.

In addition to the capital upgrades planned in Ulysses to maintain subscribers at the 4/1 Mbps
standard, Clarks Telecommunications Company incurred approximately $- in
depreciation expense and Sl in on-going maintenance and operating expenses in
calendar year 2013. It is reasonable to expect depreciation, maintenance, and operating expenses
for the 2015 though 2019 calendar years.
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Five - Year Plan
Northeast Nebraska Telephone Company

Clarks
Planned Dollar Amount  Estimated # of Square Estimated Population Depreciation Expense Depreciation Expense On-going Maintenance/
Capital Improvement Miles Served by Served By Associated with Network  Associated with Network Operating Expense
Year # (CAPx) Capital Improvement Capital Improvement Improvements Improvements for Years
Years 1 through 5 (Note 1) Prior to Year 1 (Note 2) (Note 3)
Existing Expense- Total Company X

1 01/01/2015 to 12/31/2015

2 01/01/2016 to 12/31/2016

3 01/01/2017 to 12/31/2017

4 01/01/2018 to 12/31/2018

5 01/01/2019to 12/31/2019

Note 1: Depreciation expense in this column represents only the incremental depreciation expense associated with the CAPx (Investment)
put in service in each year of the plan:

Note 2: Depreciation expense in this cell is the company's current depreciation expense associated with investment for network plant
previously deployed. This is NOT allocated between exchanges. The purpose for this input is to demonstrate that although network

investment has been deployed prior to year 1, recovery is still required in order to pay off said investment.

Note 3: The expense in this cell is the company's current non-depreciation expenses associated with investment for network plant previously
deployed. This is NOT allocated between exchanges. The purpose for this input is to demonstrate that there are on-going expenses associated
with the network deployed prior to year 1.

Note 4: This information is not relevant because the capital improvements are upgrades to the existing plant.

Note 5: No capital improvements under $Sll@were included.
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Five - Year Plan
Northeast Nebraska Telephone Company

Staplehurst
Planned Dollar Amount  Estimated # of Square  Estimated Population Depreciation Expense Depreciation Expense On-going Maintenance/
Capital Improvement Miles Served by Served By Associated with Network Associated with Network Operating Expense
Year # (CAPx) Capital Improvement Capital Improvement Improvements Improvements for Years
Years 1 through 5 (Note 1) Prior to Year 1 (Note 2) (Note 3)
Existing Expense- Total Company X

1 01/01/2015to 12/31/2015

2 01/01/2016 to 12/31/2016

3  01/01/2017 to 12/31/2017

4 01/01/2018 to 12/31/2018

5 01/01/2019to 12/31/2019

Note 1: Depreciation expense in this column represents only the incremental depreciation expense associated with the CAPx (Investment)
put in service in each year of the plan:

Note 2: Depreciation expense in this cell is the company's current depreciation expense associated with investment for network plant
previously deployed. This is NOT allocated between exchanges. The purpose for this input is to demonstrate that although network
investment has been deployed prior to year 1, recovery is still required in order to pay off said investment.

Note 3: The expense in this cell is the company's current non-depreciation expenses associated with investment for network plant previously
deployed. This is NOT allocated between exchanges. The purpose for this inputis to demonstrate that there are on-going expenses associated
with the network deployed prior to year 1.

Note 4: This information is not relevant because the capital improvements are upgrades to the existing plant.

Note 5: No capital improvements under SSlll@@were included.
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Five - Year Plan
Northeast Nebraska Telephone Company

Ulysses
Planned Dollar Amount  Estimated # of Square Estimated Population Depreciation Expense Depreciation Expense On-going Maintenance/ |
Capital Improvement Miles Served by Served By Associated with Network  Associated with Network Operating Expense
Year # (CAPx) Capital Improvement Capital Improvement Improvements Improvements for Years
} Years 1 through 5 (Note 1) Prior to Year 1 (Note 2) (Note 3)
Existing Expense- Total Company x

1 01/01/2015 to 12/31/2015

2 01/01/2016to 12/31/2016

3  01/01/2017 to 12/31/2017

4 01/01/2018 to 12/31/2018

5 01/01/2019 to 12/31/2019

Note 1: Depreciation expense in this column represents only the incremental depreciation expense associated with the CAPx (Investment)
put in service in each year of the plan:

Note 2: Depreciation expense in this cell is the company's current depreciation expense associated with investment for network plant
previously deployed. This is NOT allocated between exchanges. The purpose for this input is to demonstrate that although network
investment has been deployed prior to year 1, recovery is still required in order to pay off said investment.

Note 3: The expense in this cell is the company's current non-depreciation expenses associated with investment for network plant previously
deployed. This is NOT allocated between exchanges. The purpose for this input is to demonstrate that there are on-going expenses associated
with the network deployed prior to year 1.

Note 4: This information is not relevant because the capital improvements are upgrades to the existing plant.

Note 5: No capital improvements under $Slswere included.



